
IRS Withdraws Controversial Gift Substantiation Proposal.
A proposal introduced last fall would have allowed—but not
required—ministries to annually file a new form with the IRS. It
would have been an alternative to providing donors with written
charitable gift acknowledgements to substantiate their single con-
tributions of $250 or more. The IRS withdrew its proposed
alternative in early January after receiving nearly 38,000 public
comments. The primary concerns related to donor privacy
and identity theft. The new reporting form would have
required organizations to keep donor taxpayer identification
numbers (social security numbers) on file to report to the
federal government.

Check Your Ministry’s Mileage Rates for 2016. Does
your ministry reimburse staff for ministry-related mileage
based on a mileage log?  And, do you reimburse at the top IRS
business mileage rate?  If so, now is the time to adjust the reim-
bursement.  The business mileage for 2016 is at a five-year low
because of lower gas prices.  Effective January 1, 2016, the busi-
ness mileage rate decreased from 57.5 cents to 54 cents per
mile. Click here for more information.

Nearly Every Ministry Must File Form 1099s. When a
ministry pays an independent contractor $600 or more in a cal-
endar year, a Form 1099-MISC must generally be filed with the
IRS. These forms must be provided to the payee by January 31
filed by February 28 with the IRS to avoid penalties. 

The Latest on ACA Employer Reporting and Deadline
Extensions. Check out the Nonprofit Special Alert ( Jan. 5)
issued by Batts Morrison Wales & Lee for the latest develop-
ments in employer health care reporting obligations under the
Affordable Care Act. The Alert notes certain reporting deadlines
that have recently been extended by the IRS and includes a
helpful summary chart for ministries.

Gifts for Foreign Entities. Contributions by an individual
to a non-U.S. charity are generally not deductible for U.S.
Income tax purposes. There are certain acceptable situations
where a U.S. ministry may receive gifts for which a deduction
is allowed with the money used abroad.  However, gift
deductibility may be questioned by the IRS when a U.S. min-
istry is used in such a way that it is no more than an agent of,
or trustee for, a particular foreign organization, has purposes
so narrow that its funds can go only to a particular foreign
organization; or solicits funds on behalf of a particular foreign
organization. e Guide to Charitable Giving for Church and Ministries
(new book to be released on March 1, 2016) 

Board Members Get Sidetracked From the Key Topics of
Discussion. Solution: Be a good shepherd and keep everyone
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Check Out These Top News Items

• IRS Withdraws Controversial Gift Substantiation
Proposal

• Check Your Ministry’s Mileage Rates for 2016

• Nearly Every Ministry Must File Form 1099s

• The Latest on ACA Employer Reporting and
Deadline Extensions

• Gifts for Foreign Entities

Don’t Miss These Webinars

• March 22 (1 p.m. EDT) – Cash Reserves for
Ministries—How Much Is Enough? with John
Regan and Lana McKenzie.

• July 26  (1 p.m. EDT) – 7 Fundamentals of
Clergy Housing Exclusion with Attorney Erika
Cole

Also in 2016—Webinar Dates To Be Announced

• International Accountability Issues

• Update on the New FLSA Regulations

• Handling Intellectual Property Issues With
Integrity

• Restricted Gifts—Accounting, Tax, and Legal
Implications

25th Edition of  Zondervan Guides. The 2016 editions
of the annual Minister’s Tax & Finance Guide and Church
and Nonprofit Tax & Financial Guide have been released by
Zondervan. These guides are authored by members of
ECFA’s leadership team, Dan Busby, Michael Martin, and
John Van Drunen.

ECFA nonprofit members have received a complimentary
copy of the Nonprofit Guide. Both books are available at
Amazon.com.

http://www.ecfa.org/Content/IRS-Withdraws-Controversial-Proposed-Gift-Substantiation-Alternative
http://www.ecfa.org/Content/Just-Announced-IRS-Lowers-Standard-Mileage-Rates-for-2016
http://www.nonprofitcpa.com/reminder-aca-employer-reporting-requirements-due-dates-extended
www.amazon.com
https://www.ecfa.org/Events.aspx?EventID=135
https://www.ecfa.org/Events.aspx?EventID=139


on task. Before presenting information to the board, think
carefully about the desired outcome. Prepare a carefully-crafted
board resolution for each agenda item that requires action.
While the board may change the proposed resolution, it will
help them focus and reduce the potential of getting side-
tracked. (e Chronicle Board Report, November/December 2015)

Crowdfunding Webinar Takeaways. The following issues
were addressed during this recent webinar presented by Alex
Campbell, Attorney, Mosher & Associates, LLC, on this cut-
ting edge topic:

• The amount raised from crowdfunding campaigns in 2015
is expected to exceed $34 billion—more than double the
amount for 2014.

• The donation-based crowdfunding model is being increas-
ingly used by ministries.

• The same rules concerning deductibility or non-deductibil-
ity of gifts apply to crowdfunding—just the same as for gifts
made through other channels.

• The quid pro quo rules apply to crowdfunding—just the
same as for gifts made through other channels.

• Communications with donors should be abundantly clear
concerning the potential deductibility of gifts.

• Some crowdfunding platforms issue charitable gift acknowl-
edgments; in other scenarios, the responsibility falls to the
ministry.

This webinar recording is available on the ECFA website—
FREE to ECFA members and at a modest cost to others.

ECFA.org

Still Time to  Catch These Webinars-on-Demand –
Free to ECFA Members

• Top Five Intellectual Property Issues with David
Middlebrook

• Giving in a Digital World with Leighton Cusack and
Brian Roberts  

• Nonprofit Financial Management Survey 1.0
Results with John Pearson and Cameron Doolittle  

• Would You Leave Your Car Running? (Internal 
Controls) with Vonna Laue 

Access all these Webinars-on-Demand at
www.ecfa.org/WebinarRecordings.aspx

Ministries Recently Accredited by ECFA:

   1. A Word From The Lord, Monroe, GA

   2. Central Wyoming Rescue Mission, Casper, WY

   3. Empower Dreams, Highland Village, TX

   4. Foundation For His Ministry, San Clemente, CA

   5. Haiti Partners, Vero Beach, FL

   6. Interlocking Ministries, Raleigh, NC

   7. Least of These Carolinas, Gastonia, NC

   8. Living Waters Bible Camp, Westby, WI

   9. Rivers of the World, Alpharetta, GA

10. Seed Effect, Dallas, TX

11. Teen Challenge of the Rocky Mountains, Lakewood,
CO

12. Timothy Barnabas, Alpharetta, GA

ECFA Member?  If you are serving with one of the 2,018
ECFA member ministries, committed to observing high
standards of excellence, THANK YOU! If not, enter
NP2016 when you submit your application to have the
$500 application fee waived. Learning whether your
ministry may qualify for ECFA membership just takes 7
minutes. Call John at 1-800-323-9473. It may be one of
the most important calls you make in 2016!

7 Most Common Charitable Gift Acknowledgment 
Mistakes Made by Ministries 

 1. Failure to include the “no goods or services” wording on
acknowledgements when, in fact, this is true.

 2. Providing a gift acknowledgment indicating the gift is “to 
or for” an individual instead of “to and for” the ministry.

 3. Providing a gift acknowledgement for the gift of time.

 4. Providing a gift acknowledgement for the gift of the rent-
free use of property.

 5. Including the valuation of property on a gift acknowledgment.

 6. Failure to file Form 8282 with the IRS if certain gifts of
property are disposed of within three years after the date 
of the contribution.

 7. Failure to provide an appropriate acknowledgment for
qualifying quid pro quo payments.

Many of these issues were covered in the recent webinar:
Yearend Giving and Receipting Issues—10 Things You
Must Know.This webinar recording is available to ECFA
members at no cost and to other for a modest cost.




